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I never make exceptions. An exception disproves the rule. -- Sherlock Holmes: The
Sign of (the) 4

We have retraced a 3 wave pullback from the five wave thrust into our resistance zone at
1379/1380. (Chartl) It is very shallow, however. By comparison, the first zigzag of the
now probable double zigzag retraced .618. (Chartl)

Let’s focus our lens on the move up from 1360. It is unlikely an impulse wave. There is a
rule breach of the now very familiar rule that the 4™ wave cannot breach the end of the
first wave. It is minor, but it is slightly worse on the SPX cash. | am going to side with
the rule break and deduce that the move up from 1360 is a continuation of the correction.

Therefore, if we don’t breach the high, look for 3 more waves down, a likely double
zigzag. If we tag the high, or breach it briefly and it is heavily sold, we are in a
corrective flat. Expect the C wave to go 5 waves down and probably tag .382.

It is difficult to project beyond that without observing the wave structure of the next
upward move. Since this could all happen tomorrow, | will publish a mid-day report.
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Disclaimer: The market detective provides personal market opinion based on sound technical
analysis and research. However, no warranty is given or implied as to its true reliability. The
market detective will make errors and mistakes. The market detective is not

an investment adviser and is not making recommendations to buy, sell, or place orders

relating to the futures contracts, ETFs, or stocks that he writes about. The responsibility for
decisions made from information contained in this service are solely that of the individual
subscriber. The individual must fully research and make his/her own decisions before acting
on any information provided by the market detective. The market detective assumes no
responsibility for subscriber investment or trading results.




